
Tax fiddling costs Tanzania 29.3trn/- 
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Bank of Tanzania (BOT) Governor, Prof Beno Ndulu 

Illicit financial flows robbed the country revenues to the tune of 29.3trn/- between 2002 and 2011, economists said 

yesterday. 

Speaking at the launch of a report by Global Financial Integrity (GFI) in Dar es Salaam yesterday dubbed „Hiding in 

Plain Sight: Trade Misinvoicing and the Impact of Revenue Loss‟ which involve five countries – including Tanzania, the 

economists said immediate action is needed to stop the drain. 

However, the report launched online last week, showed that Tanzania lost US$ 18 billion (29.3trn/-) between 2002 and 

2011 through mis-invoicing. 

Speaking at the event facilitated by Research on Poverty Alleviation (REPOA), Bank of Tanzania (BOT) Governor, Prof 

Beno Ndulu, said the impact of fraudulent trade transactions will directly affect various ministries‟ budgets relying 

directly on Tanzania Revenue Authority (TRA) collections. 

“The report is very important. We will look into it very closely in order to verify the financial reports given by investors 

and their actual investments. It gives us a chance to conduct our own research and find the reasons for the firms‟ 

involvement in the fraudulent transactions,” he said. 

Other countries mentioned in the report are Ghana, Kenya, Mozambique and Uganda. 

The potential average annual tax loss from trade mis-invoicing amounted to roughly 12.7 per cent of Uganda‟s total 

government revenue, followed by Ghana (11.0 per cent), Mozambique (10.4 per cent), Kenya (8.3 per cent) and 

Tanzania (7.4 per cent) during the period in question. 

The five countries lost a total of US$ 60.8 billion dollars through the mis-invoicing between 2002 and 2011. 

Newly appointed TRA Commissioner General Rished Bade said East African countries are facing the challenges of 

fraudulent trade transactions which have affected their revenue collections. 

He said the malpractices are committed by most firms including multinationals. 

“We shall make sure that we know which companies engage in these and take necessary measures. This cheating costs us 

and the economy of the country. This report has given us light and we will take action immediately,” noted the TRA top 

boss. 

Kabwe Zitto who is chairman of Parliamentary Committee for Public Accounts said the problem is mainly caused by tax 

exemptions given to some companies. 

He said the firms end up engaging in other illegal activities including under-invoicing so as to avoid paying some taxes. 

 

“We need to look twice at companies that invest in the country especially in the mining sector. The government is losing 

billions of shillings as foreign firms and others that are involved in international trade pay nothing or just peanuts to the 

government,” noted the legislator. 

President for GFI Raymond Baker recommended that the concerned governments significantly boost their customs 

enforcement by equipping and training officers to better detect intentional mis-invoicing of trade transactions. 



He also said the governments should actively participate in the worldwide movements towards the automatic exchange 

of tax information as endorsed by G20.  
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